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SUBJECT: TEXTILES: TSB CONCLUSIONS ON EC-PAKISTAN DISPUTE 

REE: GENEVA 0779 

1. EOLLOWING IS TEXT OE TSB CONCLUSIONS ON EC-PAKISTAN 
DISPUTE MENTIONED PARAS 1 AND 6 REETEL (NON ESSENTIAL 
WORDS DELETED) 

2. QUOTE. 

(1) PURSUANT COMPLAINT RECEIVED FROM PAKISTAN REGARDING 
NOTIEICATION BY EEC OF PROGRAMME, APPLICABLE TO PAKISTAN, 
FOR PHASING OUT RESTRICTIONS ON CERTAIN ITEMS NOT COVERED 
BY EEC/PAKISTAN BILATERAL AGREEMENT UNDER ARTICLE 4, TSB 
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DETERMINING ITS CONEORMITY WITH PROVISIONS OE ARRANGEMENT. 

(2) ON BASIS OF EVIDENCE MADE AVAILABLE BY 
COMMUNITY AND PAKISTAN IT WAS ESTABLISHED THAT, IN 
SUBSTANTIAL PART, PRODUCTS IN QUESTION HAD BEEN 
RESTRAINED UNDER ETA BILATERAL AGREEMENTS, PRO- 
VISIONS OP WHICH HAD SUBSEQUENTLY BEEN MAINTAINED 
IN FORCE ON DE FACTO BASIS BY COMMON CONSENT OF 
COMMUNITY AND PAKISTAN; AND THAT RESTRICTIONS SUBJECT 
TO THESE BILATERAL AGREEMENTS HAD BEEN NOTIPIED AS 
SUCH BY EEC IN ACCORDANCE WITH PROVISIONS OF ARTICLE 2:1. 

(3) TSB WAS OP VIEW THAT, IN SUBSTANCE, RESTRICTIONS 
AND/OR RESTRAINTS MAINTAINED UNDER PREVIOUSLY EXISTING 
BILATERAL AGREEMENTS WERE OF BILATERAL NATURE AND 
THEREPORE CONCLUDED THAT THEY SHOULD HAVE BEEN DEALT 
WITH UNDER THE PROVISIONS OP ARTICLE 2, PARAGRAPH 3, 

RATHER THAN ARTICLE 2, PARAGRAPH 2. 

(4) ACCORDINGLY, TSB URGES BOTH PARTIES REVIEW JOINTLY 
AND FORTHWITH THE RESTRICTIONS IN QUESTION NOTIFIED BY 
EEC IN RESPECT OP PAKISTAN, WITH VIEW REACHING MUTUALLY 
ACCEPTABLE UNDERSTANDING ON TREATMENT THESE RESTRIC- 
TIONS, AND TO REPORT PROGRESS TO THE TSB BY 29 PEBRUARY 
1976. 

(5) TSB NOTED WILLINGNESS OP EEC TO TAKE STEPS TO 
ENSURE AVOIDANCE DAMAGE TO PAKISTAN'S TEXTILE 
TRADE IN INTERIM PERIOD. END QUOTE.DALE 
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